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Burdened by Cost of Housing
The Detroit Metro region has long struggled with affordable
housing. To afford a typical two-bedroom apartment at
market rate, individuals in all three counties — Macomb,
Oakland, and Wayne — must make an hourly wage of
$20.17, whereas the median hourly wage falls short of this by
several dollars. This results
housing

in

a

large

number

of

cost-burdened households.1 The lack of affordable

housing — which is defined as costing no more than 30% of a
household's income — is even more pronounced when
examining renters alone. Over 40% of renting households
pay more than 30% of their income on rent. The pandemic
and ensuing economic downturn have further complicated the
picture of affordable housing. In
response to COVID-19, the federal and state government has provided millions of dollars for
emergency rental assistance but long-term solutions will be necessary to solve the problem.
Housing Choice Vouchers are not adequate to meet the need. Across the state, only 30% of
income-eligible families receive housing assistance and waitlists for aid are rarely open.2
Additionally, in Detroit, 82% of voucher-assisted families live in low-opportunity neighborhoods,
which is consistent with research showing that families with vouchers end up in areas with low
opportunity and high poverty rates despite there being more availability of voucher-affordable
rentals in high-opportunity areas.3 This anomaly is often caused by local rental discriminatory
practices and drives voucher-assisted families away from available units in high-opportunity,
low-poverty areas.
The Detroit Metro region must ensure that housing suppliers and landlords follow Fair Housing
Act guidelines. Oakland County recently launched its Fair Housing Commission Initiative to
prevent source-of-income housing discrimination and help voucher-assisted families access
stable and quality housing.4 Housing assistance agencies should also implement programs to
encourage landlords to accept vouchers and assist families with vouchers to move to areas of
high opportunity and low poverty. In the long-term, the region should focus resources in lowopportunity areas to increase incomes, safety, and quality of life, “thereby improving the places
where many families using vouchers will continue to want to live.”5
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Longer-term, opportunities to make changes to policy and increase the supply of affordable
housing are available through American Rescue Plan Act (ARPA) funding. Gov. Gretchen
Whitmer plans to use $100 million in federal relief funds to support the development of
affordable rental homes. Detroit has promised $7 million of its federal relief dollars on top of a
2020 $48 million fund to support affordable housing development.6 These efforts are a step in
the right direction to make the Detroit Metro region affordable for families with low incomes
and provide them with opportunities for economic mobility.

Detroit Metro: Percentage of Households Spending More than 30% of Income on Housing Costs7
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